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Item 1: Form ADV Part 2A Brochure  
  
  
  
Off-Zero Financial, LLC is a registered investment adviser. An "investment adviser" means any person who, for 
compensa1on, engages in the business of advising others, either directly or through publica1ons or wri1ngs, as to 
the value of securi1es or as to the advisability of inves1ng in, purchasing, or selling securi1es, or who, for 
compensa1on and as part of a regular business, issues or promulgates analyses or reports concerning securi1es. 
Registra1on with the SEC or any state securi1es authority does not imply a certain level of skill or training.  
  
This brochure provides informa1on about the qualifica1ons and business prac1ces of Off-Zero Financial, LLC. If you 
have any ques1ons about the contents of this brochure, please contact us at (512) 956-7270. The informa1on in 
this brochure has not been approved or verified by the United States Securi1es and Exchange Commission or by 
any state securi1es authority.  
  
Addi1onal informa1on about Off-Zero Financial, LLC is available on the SEC’s website at www.adviserinfo.sec.gov.  

  



Item 2: Material Changes 

  
Ini%al filing; no material changes to report. 

If you would like to receive a complete copy of our current brochure free of charge at any %me, please contact us 
at (512) 956-7270 or contact@offzerofinancial.com.   
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Item 4: Advisory Business  

Descrip)on of Services and Fees  
Off-Zero Financial, LLC (hereinaPer “OZF”) is a registered investment adviser based in Aus%n, TX. We are a limited 
liability company, formed under the laws of the State of Texas. Kevin Petrie Horner is President, CEO and Chief 
Compliance Officer (“CCO”) and is the Managing Member and principal owner of OZF.   
  
You may see the term Associated Person throughout this Brochure. As used in this Brochure, this term refers to 
anyone from the firm who is an officer, employee, and all individuals providing investment advice on behalf of the 
firm, including Mr. Horner. Such persons are properly registered as investment adviser representa%ves in 
applicable jurisdic%ons where required.  
  
Por3olio Management Services  
Our firm offers discre%onary porcolio management services to our clients. Discre%onary porcolio management 
means we will make investment decisions and place buy or sell orders in your account without contac%ng you. 
These decisions would be made based upon your stated investment objec%ves. If you wish, you may limit our 
discre%onary authority by, for example, seeng a limit on the type of securi%es that can be purchased for your 
account. Simply provide us with your restric%ons or guidelines in wri%ng.  
  
Our investment advice is tailored to meet our clients’ needs and investment objec%ves. If you decide to hire our 
firm to manage your porcolio, we will meet with you to gather your financial informa%on, determine your goals, 
and help you decide how much risk you should take in your investments. The informa%on we gather will help us 
implement an asset alloca%on strategy that will be specific to your goals, whether we are ac%vely inves%ng for you 
or simply providing you with advice.  
  
OZF does not recommend one par%cular type of security over other types of securi%es, but we do provide advice 
on various types of securi%es, such as digital assets, exchange listed equi%es, over the counter equi%es, foreign 
issues, American depository receipts, corporate debt securi%es, commercial paper, cer%ficates of deposit, 
municipal securi%es, investment company securi%es (including mutual funds and exchange traded funds), US 
Government securi%es, op%ons contracts on securi%es and/or commodi%es, private equity instruments, return 
enhanced notes, and interests in partnership inves%ng in real estate. Addi%onally, will provide advice on exis%ng 
investments you may hold at the incep%on of the advisory rela%onship or on other types of investments for which 
you ask advice.  
  
If you engage us for porcolio management services, we will monitor your porcolio’s performance on a con%nuous 
basis, and rebalance the porcolio whenever necessary, as changes occur in market condi%ons and/or your 
financial circumstances.  
  
Recommenda)on of Sub Advisors  
As part of our overall porcolio management strategy, we may use one or more sub-advisors to manage all or a 
por%on of your account. All sub-advisors recommended by our firm must either be registered as investment 
advisors or exempt from registra%on requirements. These sub-advisors may specialize in private equity 
investments, private credit markets, hedge funds or other types of alterna%ve investments. Factors that we take 



into considera%on when making our recommenda%ons include, but are not limited to, the following: the sub- 
advisor’s performance, methods of analysis, fees, your financial needs, investment goals, risk tolerance, and 
investment objec%ves. We will periodically monitor the sub-advisor’s performance to ensure its management and 
investment style remains aligned with your investment goals and objec%ves. We retain the right to hire and fire 
sub-advisors and the right to reallocate client assets to other model porcolios at the same sub-advisor.   

 
Management of Held Away Assets  
As part of our overall por<olio management services, we may provide asset alloca)on review, rebalancing and 
management services for accounts that are not held in custody of the qualified custodian(s) recommended by our 
firm. These services are provided through an account aggrega)on service called Pontera. This service primarily 
applies to ERISA and non-ERISA plan assets such as 401(k)s and 403(b)s, and other assets that must be held in 
custody of the plan custodian(s). We regularly review the available investment op)ons in these accounts, monitor 
them, and periodically rebalance and implement our strategies using different tools as necessary. If you elect to 
allow our firm to manage your assets through Pontera, you will be no)fied via email when OZF places trades 
through Pontera.   
  
Wrap Fee Programs  
We do not sponsor, manage, or par%cipate in any wrap fee programs.  
  
Assets Under Management  
As of December 31, 2023, we had approximately $0 in discre%onary assets under management and approximately 
$0 in non-discre%onary assets under management.  
 

 

Item 5: Fees and CompensaEon  

  
Por3olio Management Services  
For porcolio management services, OZF charges an annual fee of up to 1.00% of assets under management. Fees 
are payable quarterly in advance and are based on the value of assets on the last day of the previous calendar 
quarter. Fees will be pro-rated for the first par%al quarter and adjusted for any deposits or withdrawals during the 
quarter. In limited cases, clients may have non-managed assets that are included in porcolio management reviews 
and performance reports provided to clients.  Such assets will be subject to an annual fee of up to 0.15%.  
  
Porcolio management fees are nego%able depending on factors such as the amount of assets under management, 
range of investments, and complexity of the client’s financial circumstances, among others. The agreed upon fee 
to be paid by the client will be clearly stated in the Agreement signed by the client and the firm.   
  
Generally, the custodian holding the client’s account will deduct OZF’s fees and any other custodial fees directly 
from a designated account to facilitate billing provided the client has given wrinen authoriza%on. The qualified 
custodian will send an account statement at least quarterly. This statement will detail all account ac%vity. Fees 
may be deducted from a single designated client account to facilitate billing. In limited circumstances, at the sole 
discre%on of OZF, we may agree to invoice you directly for our advisory fee or we may nego%ate other fee payment 
arrangements.  



 
For held away assets managed through Pontera, Pontera does not offer us the ability to deduct fees from the 
account. As such, fees for the management of held away assets will either be paid directly by the client or 
deducted from another account that we manage for the client at the qualified custodian(s) recommended by our 
firm.    
  
Our annual fee is exclusive of, and in addi%on to brokerage commissions, transac%on fees, and other related costs 
and expenses which will be incurred by the client. However, we will not receive any por%on of the commissions, 
fees, and costs. Please see Item 12 – Brokerage Prac%ces for further informa%on on brokerage and transac%on 
costs.  
  
You may terminate the porcolio management services agreement upon 30-days’ wrinen no%ce to our firm. You 
will incur a pro rata charge for services rendered prior to the termina%on of the porcolio management agreement, 
which means you will incur advisory fees only in propor%on to the number of days in the quarter for which you are 
a client. If you have pre-paid advisory fees that we have not yet earned, you will receive a prorated refund of those 
fees.   
  
Addi)onal Fees and Expenses  
As part of our investment advisory services to you, we may invest, or recommend that you invest, in mutual funds 
and exchange traded funds. The fees that you pay to our firm for investment advisory services are separate and 
dis%nct from the fees and expenses charged by mutual funds or exchange traded funds (described in each fund’s 
prospectus) to their shareholders. These fees will generally include an advisory fee and other fund expenses.   
  
You will also incur custodial fees, transac%on charges and/or brokerage fees when purchasing or selling securi%es. 
These charges and fees are typically imposed by the broker-dealer or custodian through which your account 
transac%ons are executed. We do not share in any por%on of the fees or charges imposed by the broker-dealer or 
custodian. Where suitable, we will recommend no-load mutual funds. To fully understand the total cost you will 
incur, you should review all the fees charged by mutual funds, exchange traded funds, our firm, and others. For 
informa%on on our brokerage prac%ces, please refer to the “Brokerage Prac%ces” sec%on of this Disclosure 
Brochure.  
  
Nego)ability of Fees: We allow Associated Persons servicing the account to nego%ate the exact investment 
management fees within the range disclosed in our Form ADV Part 2A Brochure. As a result, the Associated Person 
servicing your account may charge more or less for the same service than another Associated Person of our firm. 
Further, our annual investment management fee may be higher than that charged by other investment advisors 
offering similar services/programs.   
  
Billing on Cash Posi)ons:  The firm treats cash and cash equivalents as an asset class. Accordingly, unless 
otherwise agreed in wri%ng, all cash and cash equivalent posi%ons (e.g., money market funds, etc.) are included 
as part of assets under management for purposes of calcula%ng the firm’s advisory fee. At any specific point in 
%me, depending upon perceived or an%cipated market condi%ons/events (there being no guarantee that such 
an%cipated market condi%ons/events will occur), the firm may maintain cash and/or cash equivalent posi%ons for 
defensive, liquidity, or other purposes. While assets are maintained in cash or cash equivalents, such amounts 



could miss market advances and, depending upon current yields, at any point in %me, the firm’s advisory fee 
could exceed the interest paid by the client’s cash or cash equivalent posi%ons.  
 
Billing on Margin:  Unless otherwise agreed in wri%ng, the gross amount of assets in the client’s account, including 
margin balances, are included as part of assets under management for purposes of calcula%ng the firm’s advisory 
fee. Clients should note that this prac%ce will increase total assets under management used to calculate advisory 
fees which will in turn increase the amount of fees collected by our firm. This prac%ce creates a conflict of interest 
in that our firm has an incen%ve to use margin in order to increase the amount of billable assets. At all %mes, the 
firm and its Associated Persons strive to uphold their fiduciary duty of fair dealing with clients. Clients are free to 
restrict the use of margin by our firm. However, clients should note that any restric%on on the use of margin may 
nega%vely impact an account’s performance in a rising market.  
 
Periods of Por3olio Inac)vity: The firm has a fiduciary duty to provide services consistent with the client’s best 
interest. As part of its investment advisory services, the firm will review client porcolios on an ongoing basis to 
determine if any changes are necessary based upon various factors, including but not limited to investment 
performance, fund manager tenure, style driP, account addi%ons/withdrawals, the client’s financial circumstances, 
and changes in the client’s investment objec%ves. Based upon these and other factors, there may be extended 
periods of %me when the firm determines that changes to a client’s porcolio are neither necessary nor prudent. 
Notwithstanding, unless otherwise agreed in wri%ng, the firm’s annual investment advisory fee will con%nue to 
apply during these periods, and there can be no assurance that investment decisions made by the firm will be 
profitable or equal any specific performance level(s).  
 
Any material conflicts of interest between you and our firm, or our employees are disclosed in this Disclosure 
Brochure. If at any %me, addi%onal material conflicts of interest develop, we will provide you with wrinen 
no%fica%on of the material conflicts of interest or an updated Disclosure Brochure.  
  
Note: Informa%on related to tax or legal consequences that is provided as part of overall porcolio management 
service is for informa%ve purposes only. Clients are instructed to contact their tax professionals or anorneys for 
tax or legal advice. 
 

 

Item 6: Performance-Based and Side-By-Side Management 

  
Performance-based fees are fees that are based on a share of capital gains or capital apprecia%on of a client’s 
account. Side-by-side management refers to the prac%ce of managing accounts that are charged performance-
based fees while at the same %me managing accounts that are not charged performance-based fees. We do not 
accept performance-based fees nor par%cipate in side-by-side management. Our fees are calculated as 
described in the Fees and Compensa%on sec%on above and are not charged on the basis of a share of capital 
gains upon, or capital apprecia%on of, the funds in your advisory account.  
 

 



Item 7: Types of Clients 

  
We offer investment advisory services to individuals, high net worth individuals, Pension and profit-sharing 
plans, trusts, estates, charitable organiza%ons, and corpora%ons, or other business en%%es. 
 
Generally, we require a minimum of $250,000 to establish an advisory rela%onship. At our sole discre%on, we 
may waive this requirement. This requirement can be met by combining two or more accounts owned by you or 
related family members. The minimum AUM requirement may be waived and combined with reduced 
management fees at the sole discre%on of an Associated Person. 
 

 

Item 8: Methods of Analysis, Investment Strategies and Risk of Loss 

  
We may use one or more of the following methods of analysis and/or investment strategies when providing 
investment advice to you:  
  

• Fundamental Analysis – involves analyzing individual companies and their industry groups, such as a 
company’s financial statements, details regarding the company’s product line, the experience and 
exper%se of the company’s management, and the outlook for the company’s industry. The resul%ng data 
is used to measure the true value of the company’s stock compared to the current market value. The 
primary risk of fundamental analysis is that informa%on obtained may be incorrect and the analysis may 
not provide an accurate es%mate of earnings, which may be the basis for a stock’s value. If securi%es 
prices adjust rapidly to new informa%on, u%lizing fundamental analysis may not result in favorable 
performance.   

  
• Technical Analysis – technical analysis is a technique that relies on the assump%on that current market 

data (such as charts of price, volume, and open interest) can help predict future market trends, at least 
in the short term. It assumes that market psychology influences trading and can predict when stocks will 
rise or fall. Technical trading models are mathema%cally driven based upon historical data and trends of 
domes%c and foreign market trading ac%vity, including various industry and sector trading sta%s%cs within 
such markets. Technical trading models, through mathema%cal algorithms, anempt to iden%fy when 
markets are likely to increase or decrease and iden%fy appropriate entry and exit points. The primary risk 
of technical trading models is that historical trends and past performance cannot predict future trends, 
and there is no assurance that the mathema%cal algorithms employed are designed properly, updated 
with new data, and can accurately predict future market, industry, and sector performance.   

  
• Cyclical Analysis – Cyclical analysis is similar to technical analysis in that it involves the analysis of market 

condi%ons at a macro (en%re market/economy) or micro (company specific) level, rather than the overall 
fundamental analysis of the health of the par%cular company. The primary risks with cyclical analysis are 
similar to those of technical analysis.  

  
We may use one or more of the following investment strategies when advising you on investments:  



  
• Long Term Purchases – securi%es purchased with the expecta%on that the value of those securi%es will 

grow over a rela%vely long period of %me, generally greater than one year. Using a long-term purchase 
strategy generally assumes the financial markets will go up in the long-term which may not be the case. 
There is also the risk that the segment of the market that you are invested in or perhaps just your 
par%cular investment will go down over %me even if the overall financial markets advance. Purchasing 
investments long-term may create an opportunity cost - "locking-up" assets that may be bener u%lized in 
the short-term in other investments.  

• Short Term Purchases – securi%es purchased with the expecta%on that they will be sold within a rela%vely 
short period of %me, generally less than one year, to take advantage of the securi%es' short-term price 
fluctua%ons. Using a short-term purchase strategy generally assumes that we can predict how financial 
markets will perform in the short-term which may be very difficult and will incur a dispropor%onately 
higher amount of transac%on costs compared to long-term trading. There are many factors that can affect 
financial market performance in the short-term (such as short-term interest rate changes, cyclical earnings 
announcements, etc.) but may have a smaller impact over longer periods of %mes.  

• Op%on Wri%ng – an op%on is the right either to buy or sell a specified amount or value of a par%cular 
underlying investment instrument at a fixed price (i.e. the “exercise price”) by exercising the op%on before 
its specified expira%on date. Op%ons giving you the right to buy are called “call” op%ons. Op%ons giving 
you the right to sell are called “put” op%ons. When trading op%ons on behalf of a client, we generally use 
covered op%ons. Covered op%ons involve op%ons trading when you own the underlying instrument on 
which the op%on is based. Investments in op%ons contracts have the risk of losing value in a rela%vely 
short period of %me. Op%on contracts are leveraged instruments that allow the holder of a single contract 
to control many shares of an underlying stock. This leverage can compound gains or losses.  

  
Inves)ng in securi)es involves risk of loss that Clients should be prepared to bear.  

  
The investment advice provided along with the strategies suggested by OZF will vary depending on each client’s 
specific financial situa%on and goals. This brief statement does not disclose all of the risks and other significant 
aspects of inves%ng in financial markets. In light of the risks, you should fully understand the nature of the 
contractual rela%onship(s) into which you are entering and the extent of your exposure to risk. Certain inves%ng 
strategies may not be suitable for many members of the public. You should carefully consider whether the 
strategies employed would be appropriate for you in light of your experience, objec%ves, financial resources and 
other relevant circumstances.   
  
Recommenda)on of Par)cular Types of Securi)es  
As disclosed under the “Advisory Business” sec%on in this Brochure, we provide advice on various types of 
securi%es, and we do not necessarily recommend one par%cular type of security over another since each client 
has different needs and different tolerance for risk.  Each type of security has its own unique set of risks associated 
with it and it would not be possible to list here all the specific risks of every type of investment.  Even within the 
same type of investment, risks can vary widely.  However, in very general terms, the higher the an%cipated return 
of an investment, the higher the risk of loss associated with it.  
  
General Investment Risk: All investments come with the risk of losing money. Inves%ng involves substan%al risks, 
including complete possible loss of principal plus other losses and may not be suitable for many members of the 
public. Investments, unlike savings and checking accounts at a bank, are not insured by the government to protect 



against market losses. Different market instruments carry different types and degrees of risk and you should 
familiarize yourself with the risks involved in the par%cular market instruments in which you intend to invest. 
 
Loss of Value: There can be no assurance that a specific investment will achieve its investment objec%ves and 
past performance should not be seen as a guide to future returns. The value of investments and the income 
derived may fall as well as rise and investors may not recoup the original amount invested. Investments may also 
be affected by any changes in exchange control regula%on, tax laws, withholding taxes, interna%onal, poli%cal 
and economic developments, and governmental economic or monetary policies. 
 
Interest Rate Risk: Fixed income securi%es and funds that invest in bonds and other fixed income securi%es may 
fall in value if interest rates change. Generally, the prices of debt securi%es rise when interest rates fall, and their 
prices fall when interest rates rise. Longer-term debt securi%es are usually more sensi%ve to interest rate changes. 
 
Credit Risk: Investments in bonds and other fixed income securi%es are subject to the risk that the issuer(s) may 
not make required interest payments. An issuer suffering an adverse change in its financial condi%on could lower 
the credit quality of a security, leading to greater price vola%lity of the security. A lowering of the credit ra%ng of 
a security may also offset the security's liquidity, making it more difficult to sell. Funds inves%ng in lower quality 
debt securi%es are more suscep%ble to these problems and their value may be more vola%le.  
 
Foreign Exchange Risk: Foreign investments may be affected favorably or unfavorably by exchange control 
regula%ons or changes in the exchange rates. Changes in currency exchange rates may influence the share value, 
the dividends or interest earned and the gains and losses realized. Exchange rates between currencies are 
determined by supply and demand in the currency exchange markets, the interna%onal balance of payments, 
governmental interven%on, specula%on, and other economic and poli%cal condi%ons. If the currency in which a 
security is denominated appreciates against the US Dollar, the value of the security will increase. Conversely, a 
decline in the exchange rate of the currency would adversely affect the value of the security. 
 
Risks Associated with Inves)ng in Equi)es: Investments in equi%es generally refers to buying shares of stocks by 
an individual or firms in return for receiving a future payment of dividends and capital gains if the value of the 
stock increases. There is an innate risk involved when purchasing a stock that it may decrease in value and the 
investment may incur a loss. 
 
Risks Associated with Inves)ng in Mutual Funds: Mutual funds are professionally managed collec%ve investment 
systems that pool money from many investors and invest in stocks, bonds, short-term money market instruments, 
other mutual funds, other securi%es, or any combina%on thereof. The fund will have a manager that trades the 
fund's investments in accordance with the fund's investment objec%ve. While mutual funds generally provide 
diversifica%on, risks can be significantly increased if the fund is concentrated in a par%cular sector of the market, 
primarily invests in small cap or specula%ve companies, uses leverage (i.e., borrows money) to a significant degree, 
or concentrates in a par%cular type of security (i.e., equi%es) rather than balancing the fund with different types 
of securi%es. The returns on mutual funds can be reduced by the costs to manage the funds. In addi%on, while 
some mutual funds are “no load” and charge no fee to buy into, or sell out of, other types of mutual funds do 
charge such fees which can also reduce returns. 
 
Risks Associated with Inves)ng in Exchange Traded Funds (ETF): Inves%ng in stocks & ETF's carries the risk of 
capital loss (some%mes up to a 100% loss in the case of a stock holding bankruptcy). Investments in these securi%es 
are not guaranteed or insured by the FDIC or any other government agency. 
 
Risks Associated with Inves)ng in Private Funds: Private investment funds are not registered with the Securi%es 
and Exchange Commission and may not be registered with any other regulatory authority. Accordingly, they are 
not subject to certain regulatory restric%ons and oversight to which other issuers are subject. There may be linle 
public informa%on available about their investments and performance. Moreover, as sales of shares of private 



investment companies are generally restricted to certain qualified purchasers, it could be difficult for a client to 
sell its shares of a private investment company at an advantageous price and %me. Since shares of private 
investment companies are not publicly traded, from %me to %me it may be difficult to establish a fair value for the 
client’s investment in these companies. 
 
Risks Associated with Inves)ng in Op)ons: Transac%ons in op%ons carry a high degree of risk. A rela%vely small 
market movement will have a propor%onately larger impact, which may work for or against the investor. The 
placing of certain orders, which are intended to limit losses to certain amounts, may not be effec%ve because 
market condi%ons may make it impossible to execute such orders. Selling ("wri%ng" or "gran%ng") an op%on 
generally entails considerably greater risk than purchasing op%ons. Although the premium received by the seller 
is fixed, the seller may sustain a loss well in excess of that amount. The seller will also be exposed to the risk of 
the purchaser exercising the op%on and the seller will be obliged either to senle the op%on in cash or to acquire 
or deliver the underlying investment. If the op%on is "covered" by the seller holding a corresponding posi%on in 
the underlying investment or a future on another op%on, the risk may be reduced. 
 
Risks Associated with Inves)ng in Digital Assets: Digital Assets (e.g., bitcoin and ether), oPen referred to as “virtual 
currency”, “digital currency,” or “digital assets,” is designed to act as a medium of exchange. Cryptocurrency is an 
emerging asset class. There are thousands of cryptocurrencies, the most well-known of which is bitcoin. Certain of 
the firm’s clients may have exposure to bitcoin or another cryptocurrency, directly or indirectly through an 
investment such as an ETF or other investment vehicles. Cryptocurrency operates without central authority or 
banks and is not backed by any government. Cryptocurrencies may experience very high vola%lity and related 
investment vehicles may be affected by such vola%lity. As a result of holding cryptocurrency, certain of the firm’s 
clients may also trade at a significant premium or discount to NAV. Cryptocurrency is also not legal tender. Federal, 
state or foreign governments may restrict the use and exchange of cryptocurrency, and regula%on in the U.S. is s%ll 
developing. The market price of many cryptocurrencies, including bitcoin, has been subject to extreme 
fluctua%ons. If cryptocurrency markets con%nue to be subject to sharp fluctua%ons, investors may experience 
losses if the value of the client’s investments decline. Similar to fiat currencies (i.e., a currency that is backed by a 
central bank or a na%onal, supra-na%onal or quasi-na%onal organiza%on), cryptocurrencies are suscep%ble to theP, 
loss and destruc%on. Cryptocurrency exchanges and other trading venues on which cryptocurrencies trade are 
rela%vely new and, in most cases, largely unregulated and may therefore be more exposed to fraud and failure 
than established, regulated exchanges for securi%es, deriva%ves and other currencies. The SEC has issued a public 
report sta%ng U.S. federal securi%es laws require trea%ng some digital assets as securi%es.   
 
Cryptocurrency exchanges may stop opera%ng or permanently shut down due to fraud, technical glitches, hackers 
or malware. Due to rela%vely recent launches, most cryptocurrencies have a limited trading history, making it 
difficult for investors to evaluate investments. Generally, cryptocurrency transac%ons are irreversible such that an 
improper transfer can only be undone by the receiver of the cryptocurrency agreeing to return the cryptocurrency 
to the original sender. Digital assets are highly dependent on their developers and there is no guarantee that 
development will con%nue or that developers will not abandon a project with linle or no no%ce. Third par%es may 
assert intellectual property claims rela%ng to the holding and transfer of digital assets, including cryptocurrencies, 
and their source code. Any threatened ac%on that reduces confidence in a network’s long-term ability to hold and 
transfer cryptocurrency may affect investments in cryptocurrencies.  
  
Many significant aspects of the U.S. federal income tax treatment of investments in cryptocurrency are uncertain 
and an investment in cryptocurrency may produce income that is not treated as qualifying income for purposes of 
the income test applicable to regulated investment companies. Certain cryptocurrency investments may be treated 



as a grantor trust for U.S. federal income tax purposes, and an investment by the firm’s clients in such a vehicle will 
generally be treated as a direct investment in cryptocurrency for tax purposes and “flow-through” to the underlying 
investors.  
 
Concentrated Posi)on Risk: Certain accounts may, or may be advised to, hold concentrated posi%ons in specific 
securi%es. Therefore, at %mes, an account may, or may be advised to, hold a rela%vely small number of securi%es 
posi%ons, each represen%ng a rela%vely large por%on of assets in the account. As a result, the account will be 
subject to greater vola%lity than a more sector diversified porcolio. Investments in issuers within an industry or 
economic sector that experiences adverse economic, business, poli%cal condi%ons or other concerns will impact 
the value of such a porcolio more than if the porcolio’s investments were not so concentrated. A change in the 
value of a single investment within the porcolio will affect the overall value of the porcolio and will cause greater 
losses than it would in a porcolio that holds more diversified investments. 
 
Preferred Securi)es Risk: Preferred Securi%es have similar characteris%cs to bonds in that preferred securi%es are 
designed to make fixed payments based on a percentage of their par value and are senior to common stock. Like 
bonds, the market value of preferred securi%es is sensi%ve to changes in interest rates as well as changes in issuer 
credit quality. Preferred securi%es, however, are junior to bonds with regard to the distribu%on of corporate 
earnings and liquida%on in the event of bankruptcy. Preferred securi%es that are in the form of preferred stock 
also differ from bonds in that dividends on preferred stock must be declared by the issuer’s board of directors, 
whereas interest payments on bonds generally do not require ac%on by the issuer’s board of directors, and 
bondholders generally have protec%ons that preferred stockholders do not have, such as indentures that are 
designed to guarantee payments – subject to the credit quality of the issuer – with terms and condi%ons for the 
benefit of bondholders. In contrast preferred stocks generally pay dividends, not interest payments, which can be 
deferred or stopped in the event of credit stress without triggering bankruptcy or default. Another difference is 
that preferred dividends are paid from the issue’s aPer-tax profits, while bond interest is paid before taxes. 
 
Inverse Funds: Inverse mutual funds and ETFs, which are some%mes referred to as "short" funds, seek to provide 
the opposite of the single-day performance of the index or benchmark they track. Inverse funds are oPen 
marketed as a way to profit from, or hedge exposure to, downward moving markets. Some inverse funds also use 
leverage, such that they seek to achieve a return that is a mul%ple of the opposite performance of the underlying 
index or benchmark (i.e., -200%, -300%). In addi%on to leverage, these funds may also use deriva%ve instruments 
to accomplish their objec%ves. As such, inverse funds are highly vola%le and provide the poten%al for significant 
losses. 
 
Cybersecurity Risks: Our firm and our service providers are subject to risks associated with a breach in 
cybersecurity. Cybersecurity is a generic term used to describe the technology, processes, and prac%ces designed 
to protect networks, systems, computers, programs, and data from cyber-anacks and hacking by other computer 
users, and to avoid the resul%ng damage and disrup%on of hardware and soPware systems, loss or corrup%on of 
data, and/or misappropria%on of confiden%al informa%on. In general, cyber-anacks are deliberate; however, 
uninten%onal events may have similar effects. Cyber-anacks may cause losses to clients by interfering with the 
processing of transac%ons, affec%ng the ability to calculate net asset value or impeding or sabotaging trading. 
Clients may also incur substan%al costs as the result of a cybersecurity breach, including those associated with 
forensic analysis of the origin and scope of the breach, increased and upgraded cybersecurity, iden%ty theP, 
unauthorized use of proprietary informa%on, li%ga%on, and the dissemina%on of confiden%al and proprietary 
informa%on. Any such breach could expose our firm to civil liability as well as regulatory inquiry and/or ac%on. In 
addi%on, clients could be exposed to addi%onal losses as a result of unauthorized use of their personal informa%on. 
While our firm has established a business con%nuity plan and systems designed to prevent cyber- anacks, there 
are inherent limita%ons in such plans and systems, including the possibility that certain risks have not been 
iden%fied. Similar types of cyber security risks are also present for issuers of securi%es, investment companies and 



other investment advisers in which we invest, which could result in material adverse consequences for such 
en%%es and may cause a client's investment in such en%%es to lose value. 
 
Pandemic Risk: Large-scale outbreaks of infec%ous disease can greatly increase morbidity and mortality over a 
wide geographic area, crossing interna%onal boundaries, and causing significant economic, social, and poli%cal 
disrup%on. It is difficult to predict the long-term impact of such events because they are dependent on a variety 
of factors including the global response of regulators and governments to address and mi%gate the worldwide 
effects of such events. Workforce reduc%ons, travel restric%ons, governmental responses and policies and 
macroeconomic factors will nega%vely impact investment returns.  
 
Recommenda)on of Other Advisers: In the event we recommend a third-party investment adviser to manage all 
or a por%on of your assets, we will advise you on how to allocate your assets among various classes of securi%es 
or third-party investment managers, programs, or managed model porcolios. As such, we will primarily rely on 
investment model porcolios and strategies developed by the third-party investment advisers and their porcolio 
managers. If there is a significant devia%on in characteris%cs or performance from the stated strategy and/or 
benchmark, we may recommend changing models or replacing a third-party investment adviser. The primary 
risks associated with inves%ng with a third party is that while a par%cular third party may have demonstrated a 
certain level of success in the past; it may not be able to replicate that success in future markets. In addi%on, as 
we do not control the underlying investments in third party model porcolios, there is also a risk that a third 
party may deviate from the stated investment mandate or strategy of the porcolio, making it a less suitable 
investment for our clients. To mi%gate this risk, we seek third par%es with proven track records that have 
demonstrated a consistent level of performance and success over %me. A third party’s past performance is not a 
guarantee of future results and certain market and economic risks exist that may adversely affect an account’s 
performance that could result in capital losses in your account. Please refer to the third-party investment 
adviser’s advisory agreements, Form ADV Brochure, and associated disclosure documents for details on their 
specific investment strategies, methods of analysis, and associated risks. 
 

 

Item 9: Disciplinary InformaEon 

  
Registered investment advisers are required to disclose all material facts regarding any legal or disciplinary events 
that would be material to your evalua%on of OZF’s advisory business or of the integrity of its management 
personnel. We have no material history of legal or disciplinary events to report under this item. However, 
informa%on regarding management persons of our firm and OZF can be found at www.adviserinfo.sec.gov.  
  

  

Item 10: Other Financial Industry AcEviEes or AffiliaEons 

  
Neither OZF nor any of our Associated Persons, including Mr. Horner, are registered as, or have pending 
applica%ons to register as, a broker/dealer, Futures Commission Merchant, Commodity Pool Operator, or 
Commodity Trading Advisor or are currently an associated person of any the foregoing types of en%%es.  
  

 



Item 11: Code of Ethics, ParEcipaEon or Interest in Client TransacEons and Personal Trading 

  
Descrip)on of Our Code of Ethics  
OZF has adopted a Code of Ethics (the “Code”) to address investment advisory conduct. The Code focuses primarily 
on fiduciary duty, personal securi%es transac%ons, insider trading, giPs, and conflicts of interest. The Code includes 
OZF’s policies and procedures developed to protect client’s interests in rela%on to the following topics:   

▪ The duty at all %mes to place the interests of clients first;   
▪ The requirement that all personal securi%es transac%ons be conducted in such a manner as to be 

consistent with the code of ethics.   
▪ The responsibility to avoid any actual or poten%al conflict of interest or misuse of an employee’s posi%on 

of trust and responsibility;   
▪ The fiduciary principle that informa%on concerning the iden%ty of security holdings and financial 

circumstances of clients is confiden%al; and   
▪ The principle that independence in the investment decision-making process is paramount.   

A copy of OZF’s Code of Ethics is available upon request to Mr. Kevin Horner, CCO, at (512) 956-7270 or at 
contact@offzerofinancial.com.  
  
Personal Trading Prac)ces  
At %mes, OZF and/or its Advisory Representa%ves may take posi%ons in the same securi%es as clients. This is 
considered a conflict of interest with clients. OZF and its Advisory Representa%ves will generally be “last in” and 
“last out” for the trading day when trading occurs in close proximity to client trades, however, we will uphold our 
fiduciary responsibili%es to our clients. Front running (trading shortly ahead of clients) is prohibited. Should a 
conflict occur because of materiality (e.g., a thinly traded stock), disclosure will be made to the client(s) at the 
%me of trading.  
   

  

Item 12: Brokerage PracEces 

  
OZF has an ins%tu%onal custodial rela%onship with Interac%ve Brokers Group, Inc. (IBKR), a FINRA-registered 
broker-dealer, member SIPC. IBKR has a business offering that serves independent investment advisory firms like 
us. We are independently owned and operated and not affiliated with IBKR. IBKR will hold your assets in a 
brokerage account and will buy and sell securi%es in your account(s) upon our instruc%ons. While we recommend 
that you use IBKR as custodian/broker, you will decide whether to do so and you will open your account with IBKR 
by entering into an account agreement directly with them. We do not open the account for you.   
 
Your Custody and Brokerage Costs   
IBKR generally does not charge you separately for custody services, but is compensated by charging commissions 
or other fees on trades that it executes or that senle into your IBKR account. In addi%on to commissions, IBKR 
charges a flat dollar amount as a “prime broker” or “trade away” fee for each trade that we have executed by a 



different broker-dealer but where the securi%es bought or the funds from the securi%es sold are deposited 
(senled) into your IBKR account.  
  
Research and Other SoX Dollar Benefits  
Although not considered “soP dollar” compensa%on, OZF may receive some economic benefits from IBKR Advisor 
Services in the form of access to its ins%tu%onal brokerage, trading, custody, repor%ng and related services, many 
of which are not typically available to IBKR retail customers. IBKR also makes available various support services. 
Some of those services help us manage or administer our clients’ accounts while others help us manage and grow 
our business. IBKR’s support services are generally available on an unsolicited basis (we don’t have to request 
them) and at no charge to us as long as we keep a total of at least $10 million of our clients’ assets in accounts at 
IBKR. If we have less than $10 million in client assets at IBKR, IBKR may charge us quarterly service fees. Below is 
a detailed descrip%on of IBKR’s support services.  
  
Services that Benefit You: IBKR’s ins%tu%onal brokerage services include access to a broad range of investment 
products, execu%on of securi%es transac%ons, and custody of client assets. The investment products available 
through IBKR include some to which we might not otherwise have access or that would require a significantly 
higher minimum ini%al investment by our clients. IBKR’s services described in this paragraph generally benefit you 
and your account.  
  
Services that May Not Directly Benefit You: IBKR also makes available to us other products and services that benefit 
us but may not directly benefit you or your account. These products and services assist us in managing and 
administering our clients’ accounts. They include investment research, both IBKR’s own and that of third par%es. 
We may use this research to service all or some substan%al number of our clients’ accounts, including accounts 
not maintained at IBKR. In addi%on to investment research, IBKR also makes available soPware and other 
technology that:  

• provide access to client account data (such as duplicate trade confirma%ons and account statements);  
• facilitate trade execu%on and allocate aggregated trade orders for mul%ple client accounts;  
• provide pricing and other market data;  
• facilitate payment of our fees from our clients’ accounts; and  
• assist with back-office func%ons, recordkeeping, and client repor%ng.  

  
Services that Generally Benefit Only Us: IBKR also offers other services intended to help us manage and further 
develop our business enterprise. These services include:  

• educa%onal conferences and events;  
• technology, compliance, legal, and business consul%ng;  
• publica%ons and conferences on prac%ce management and business succession; and  
• access to employee benefits providers, human capital consultants, and insurance providers.  

 
IBKR may provide some of these services itself. In other cases, it will arrange for third-party vendors to provide the 
services to us. IBKR may also discount or waive its fees for some of these services or pay all or a part of a third 
party’s fees. IBKR may also provide us with other benefits such as occasional business entertainment of our 
personnel.   
 



Brokerage for client Referrals  
We do not receive client referrals from broker-dealers and custodians with which we have an ins%tu%onal advisory 
arrangement. Also, we do not receive other benefits from a broker-dealer in exchange for client referrals.  
  
Directed Brokerage  
In very limited circumstances, and at our sole discre%on, some clients may instruct our firm to use one or more 
par%cular brokers for the transac%ons in their accounts. In the event that a client directs OZF to use a par%cular 
broker/dealer, the firm may not be authorized to nego%ate commissions and may not be able to obtain volume 
discounts or best execu%on. In addi%on, under these circumstances a disparity in commission charges may exist 
between the commissions charged to clients who direct the firm to use a par%cular broker/dealer and those that 
don’t.  
  
Trade Aggrega)on/Block Trading  
We combine mul%ple orders for shares of the same securi%es purchased for advisory accounts we manage on a 
discre%onary basis whenever possible and where in the clients’ best interests (this prac%ce is commonly referred 
to as “block trading”). We will then distribute a por%on of the shares to par%cipa%ng accounts in a fair and 
equitable manner. The distribu%on of the shares purchased is typically propor%onate to the size of the account, 
but it is not based on account performance or the amount or structure of management fees. In rare instances, 
such as par%al fills or limited shares of thinly traded or illiquid stocks, it may be necessary to place block trades for 
only small groups of clients over a period of %me. Subject to our discre%on regarding factual and market condi%ons, 
when we combine orders, each par%cipa%ng account pays an average price per share for all transac%ons and pays 
a propor%onate share of all transac%on costs. Accounts owned by our firm or persons associated with our firm may 
par%cipate in block trading with your accounts; however, they will not be given preferen%al treatment. 
 
Bitcoin AcquisiEon and Custody 
OZF has a rela%onship with Swan Advisor Services (Swan) to facilitate alloca%on of bitcoin on behalf of clients. 
Swan charges fees associated with acquisi%on and transfer of bitcoin to self or collabora%ve custody solu%ons. We 
do not receive client referral or compensa%on from Swan. 
 

 

Item 13: Review of Accounts 

  
Managed Account Reviews  
OZF monitors client’s managed accounts on a con%nuous basis and recommends a formal review with the client 
at least annually. Accounts are reviewed by Mr. Horner or the Associated Person assigned to the account.   
  
Addi%onal reviews may be offered in certain circumstances. Triggering factors that may s%mulate addi%onal 
reviews include, but are not limited to, changes in economic condi%ons, changes in the client’s financial situa%on 
or investment objec%ves, or a client’s request. Clients are encouraged to no%fy our firm if changes occur in their 
personal financial situa%on.  
  
Clients will receive statements directly from their account custodian(s) on at least a quarterly basis. Addi%onally, 
OZF will provide performance reports on an as needed basis. 



 

Item 14: Client Referrals and Other CompensaEon 

  
We do not receive economic benefits from third par%es in exchange for providing investment advice or other 
advisory services to our clients.  
  
We and our related persons do not compensate, either directly or indirectly, any person or en%ty who is not our 
supervised person for client referrals.  
  

 

Item 15: Custody 

  
We do not have physical custody of any of your funds, securi%es and/or digital assets. However, we are deemed 
to have custody over your funds or securi%es because of the fee deduc%on authority granted by the client and in 
certain situa%ons where we accept standing leners of authoriza%on from clients to transfer assets to third par%es.   
  
Your funds and securi%es will be held with a bank, broker-dealer, or other independent, qualified custodian. You 
will receive account statements from the independent, qualified custodian(s) holding your funds and securi%es at 
least quarterly. The account statements from your custodian(s) will indicate the amount of our advisory fees 
deducted from your account. You should carefully review account statements for accuracy. If you have ques%ons 
regarding your account or if you did not receive a statement from your custodian, please contact Kevin Horner, 
CCO, at (512) 956-7270.  
  

  

Item 16: Investment DiscreEon 

  
OZF offers management services on a discre%onary basis. Clients must grant discre%onary authority in the advisory 
agreement. Discre%onary authority extends to the types and amounts of securi%es to be bought and sold in client 
accounts. Apart from the ability to instruct the custodian to withdraw advisory fees from client accounts, OZF does 
not have the ability to withdraw funds or securi%es from client accounts. 
 
If you wish, you may limit our discre%onary authority by, for example, seeng a limit on the type of securi%es that 
can be purchased for your account. Simply provide us with your restric%ons or guidelines in wri%ng. Please refer 
to the “Advisory Business” sec%on in this Brochure for more informa%on on our discre%onary management 
services.  
 

 



Item 17: VoEng Client SecuriEes 

  
OZF does not vote proxies. It is the client's responsibility to vote proxies. Clients will receive proxy materials 
directly from the custodian.   

 

Item 18: Financial InformaEon 

  
Our firm does not have any financial condi%ons or impairments that would prevent us from mee%ng our 
contractual commitments to you. We do not take physical custody of client funds or securi%es, or serve as trustee 
or signatory for client accounts, and, we do not require the prepayment of more than $1,200 in fees six or more 
months in advance. Therefore, we are not required to include a financial statement with this brochure.  
  

 

Item 19: Requirements of State-Registered Advisers 

  
Principal Officers 
Kevin Horner is OZF’s Senior Advisor and CCO. Informa%on about Mr. Horner’s educa%on, business background, 
and outside business ac%vi%es can be found on his ADV Part 2B, Brochure Supplement anached to this 
Brochure.  
 
Outside Business  
All outside business informa%on, if applicable, of OZF is disclosed in Item 10 of this Brochure.  
 
Performance-Based Fees  
Neither OZF nor Mr. Horner is compensated by performance-based fees.  
 
Material Disciplinary Disclosures  
No management person at OZF has ever been involved in an arbitra%on claim of any kind or been found liable in 
a civil, self-regulatory organiza%on, or administra%ve proceeding.  
 
Material Rela)onships That Management Persons Have With Issuers of Securi)es  
Neither OZF nor Mr. Horner have any rela%onship or arrangement with issuers of securi%es.  
 

 
  



Item 1: Cover Page 

 
Off-Zero Financial LLC 

13462 Gent Dr 
Aus0n, TX 78729 
(512) 956-7270 

Form ADV Part 2B – Brochure Supplement 

Dated: 12/08/2023 

Kevin Petrie Horner 

Investment Advisor Representa0ve and Chief Compliance Officer 
Representa0ve CRD Number: 7840680 

 

This brochure supplement provides informa1on about Kevin Petrie Horner that supplements the Off-Zero 
Financial LLC (“OZF”) brochure. A copy of that brochure precedes this supplement. Please contact Kevin Petrie 
Horner @ (512) 956-7270 or kevin@offzerofinancial.com if the OZF brochure is not included with this 
supplement or if you have any ques1ons about the contents of this supplement. 

Addi1onal informa1on about Kevin Petrie Horner is available on the SEC’s website at www.adviserinfo.sec.gov 
which can be found using the iden1fica1on number 7840680. 

 



 

 

Item 2: Educa)onal Background and Business Experience 

Kevin Petrie Horner 
Born: 1972 

EducaEonal Background 
• 2007 – Master of Informa1on Technology, Virginia Polytechnic Ins1tute and State University 
• 1996 – Bachelor of Arts, University of St. Thomas 

Business Experience 
Mr. Horner is Managing Member of Off-Zero Financial LLC, which he founded in November of 2023. 

• 11/2023 - Present, Off-Zero Financial LLC, Founder, CEO and CCO 
• 02/2016 – 07/2023, Oracle Corpora1on 
• 09/2014 - 09/2015, State of Texas, Health and Human Services 
• 10/2008 - 09/2014, Veterans United Home Loans 
• 01/2004 - 10/2008, MFA Incorporated 
• 12/2000 - 12/2003, Citrix Systems 
• 04/1998 - 12/2000, Aphelion Sokware 

Item 3: Disciplinary Informa)on 
Kevin Petrie Horner has never been involved in an arbitra1on claim of any kind or been found liable in a 
civil, self-regulatory organiza1on, or administra1ve proceeding. 

Item 4: Other Business Ac)vi)es 
Kevin Petrie Horner is not ac1vely engaged in any other business or occupa1on, investment-related or 
otherwise. 

Item 5: Addi)onal Compensa)on 
Kevin Petrie Horner does not receive any economic benefit from any person, company, or organiza1on, 
in exchange for providing Clients advisory services through OZF. 

Item 6: Supervision 
As the sole owner and representa1ve of Off-Zero Financial LLC, Kevin Petrie Horner supervises all 
ac1vi1es of the firm. Kevin Petrie Horner’s contact informa1on is on the cover page of this disclosure 
document. Mr. Horner adheres to applicable Investment Adviser and Investment Adviser representa1ve 
regula1ons and follows all policies and procedures outlined in the firm’s policies and procedures 
manual and Code of Ethics. 

Item 7: Requirements for State Registered Advisers 
Kevin Petrie Horner has NOT been involved in an arbitra1on, civil proceeding, self-regulatory 
proceeding, administra1ve proceeding, or a bankruptcy pe11on. 


